
READING, WRITING AND ARITHMETIC… 
AND

MONEY LESSONS

This is something close to our hearts at 1st Chartered. It continually surprises us that a 
subject as important as basic finance is not taught more in our schools. Why is money 
such a taboo subject when teaching our children simple, financial lessons could save 
them huge problems in later life? 

Both these expressions may well be true but if you’d like the money lessons you share 
with your children to contain a little more substance, this infographic could come in handy.

DOESN’T GROW ON TREES. MAKES THE WORLD GO ROUND. 

1 HOW TO BUDGET
This has to be one of the number one life skills, just like 
cooking, washing or car maintenance! It’s never too soon to 
teach your child the fundamentals of income and expenditure.

2 DEFINING THE DIFFERENCE BETWEEN 
NEEDS AND WANTS

A really good exercise for your child to appreciate what is
really a ‘need’ and what is more of a ‘want’ is to get them to go 
round the house distinguishing which they think is which. The 
‘wish list’ rather than the ‘immediate shopping list’ is a useful 
concept to introduce. 

3 HOW TO SAVE FOR LARGE PURCHASES
In a world where adults are constantly being offered store cards 
with 0% interest so we can make large purchases there and 
then, it’s important to teach your children there is an alternative; 
the principle of saving. Not only does it give them time to decide 
if the latest desired item is something they really want, they also 

get a real sense of satisfaction when buying something they’ve saved hard
for. There’s nothing more gratifying than seeing your child clutching their 
precious pennies from their piggy bank, all ready to buy the latest toy they’ve 
been waiting months for. Or taking a trip to the building society with them,
their passbook at the ready, to make a withdrawal. 

4 MR GREEDY ISN’T POPULAR
From an early age, most children can understand the feeling 
of greed, in terms of not wanting to share toys. You can also 
introduce them to the concept of it being better to give than 
to receive. On a wider scale, it is also vital to teach the next 
generation the consequences of hoarding all the resources. 

5 HOW TO DONATE WISELY
From sponsored runs to heart-wrenching appeals on TV, your 
child is going to come across a lot of people who want them to 
donate their money. Teach them to be discerning - you can help 
them research a particular cause or show them how to be giving 
to a friend in need.    

6 HOW TO TRACK YOUR SPENDING
We’ve all found ourselves at the ‘hole in the wall’ again 
with little recollection of where the previous withdrawal has 
disappeared to. Yet one of the quickest ways to learn how to 
manage money is simply to know where it’s going. So if you 

give your child £5 but they don’t know where it went after a few days, it’s
time to encourage them to keep track of what they spend. They can 
record it by hand or type it into their phones if they have one.  

7 WHAT IT MEANS TO PAY TAXES AND FEES
Older children may well know what the word tax means in theory 
but you could make it seem more real by imposing your own tax. 
For example, if a chore isn’t done on time, impose a ‘late
penalty fee!’     

8 WHAT IT MEANS TO BUY STOCKS 
AND SHARES

Even a younger child can understand the concept of buying 
stocks and shares. Explain to them that when they buy shares, 
they are buying a small portion of a company. If the company 
does well, they make money since they are a partial owner in the 

company. If it doesn’t do well, they could lose money. Sit with them and pick 
out a few companies they recognise and track the movements from
week to week to explain your point. 

9 WHAT IT MEANS TO BE IN DEBT 
Of all 12 top tips this could be the most important. Your child  
may have heard sayings like ‘neither a borrower nor a lender 
be’ but would they be able to tell you what it actually meant? 
You may think that debt is just a fact of life but an aim for many 
families is to operate entirely debt-free. So you may decide 

you want your children to know that living without debt is the real way to 
experience a life of financial freedom.

10 COMPOUND INTEREST
Even just getting your children used to such vocabulary would 
be a head start! Help them see that interest earned on the initial 
lump sum will then earn additional interest of its own. 

11 HOW TO USE CREDIT WISELY
It’s important to convey that Mum or Dad’s credit card is not a 
magic piece of plastic that buys whatever your child may have set 
their heart on with zero consequences - it still has to be paid for!
Teach your child that whenever you swipe a credit card, it’s not 

free money and you have to pay it off at the end of the month. Stress that if 
you don’t pay it off, you will be charged interest and if the payment is late, 
there will be lots of fees.   

12 HOW TO BUY USED ITEMS 
It’s always a valuable lesson that brand new isn’t the only option. 
Introduce your children to libraries, auction sites and not-for-profit 
grassroot movements like ‘freecycle’ etc, whether it’s for the
latest bike, iPhone or whatever.  

WHEN IT COMES DOWN TO IT, TEACHING YOUR 
CHILDREN ABOUT MONEY IS PROBABLY ONE OF THE 
MOST VALUABLE GIFTS YOU CAN EVER GIVE THEM.
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